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I The World Bank Estimates the Losses of the Arab Countries at $116 Billion

The World Bank expected that the losses of the countries of the
MENA region will reach about 116 billion dollars during the
current year, due to the economic slowdown resulting from the
outbreak of the Corona virus, in addition to the decline in oil
prices.

In this context, Farid Belhadj, Vice President of the World Bank
for the Middle East and North Africa, said in an interview with
"Al Arabia" that "our estimates of countries in the region will
become more positive after the OPEC + agreement.”

While he pointed out that the World Bank has monitored $160
billion in support from the repercussions of the Corona virus
crisis on the global economy, adding that the World Bank has
entered into health projects with countries in the region with

more than $100 million.

Belhadj expects the economy of the countries of the region
to shrink by 4%, but these estimates are preliminary and may
change after the OPEC Plus agreement.

The OPEC Plus coalition had reached an agreement to reduce
production by about 9.7 million barrels per day by next May,
while talking about a compromise with Mexico, at the meeting
of the OPEC + coalition.

The Russian Energy Minister Alexander Novak stressed that it
will take at least the end of this year for the oil market situation
to improve, revealing that the United States is ready to reduce its
oil production by 2-3 million barrels per day.

Source (Al-Arabiya.net website, Edited)
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n Al-Rumaithi: The Federation of Chambers Will Review its Relations with Countries that Refuse to Receive their Nationals Working

in the UAE Private Sector

President of the Federation of Chambers of Commerce and
Industry in the United Arab Emirates, Muhammad Thani
Murshid Al-Rumaithi, affirmed that the Federation of Chambers
will reconsider his relations with countries that refuse to receive
their nationals from workers in the private sector in the Emirates
who took their vacations and want to return to their countries,
stressing the importance of these countries being more flexible
in dealing with its nationals, in addition to preserving the
advantages and gains it has achieved thanks to its relations with
the UAE private sector, and to continue this cooperation in the
interest of all parties in the future.

Al-Rumaithi called on these countries to speed up taking measures
to allow the return of their nationals working in the private sector
in the Emirates who took leave under the current circumstance,
and not to pursue a policy of intransigence not to receive them, as
this will negatively affect the future of cooperation between the
Federation of Chambers in the state and chambers of commerce
in those countries.

Al-Rumaithi stressed the need for the countries that send workers
to shoulder their responsibilities towards their nationals working
in the UAE, who wish to return to their countries through the
humanitarian initiative launched by the Ministry of Human
Resources and Emiratisation, in cooperation and coordination

with the Emirates Identity Authorization, the Ministry of Foreign
Affairs and International Cooperation, and the General Authority
of Civil Aviation, and the National Authority for Emergency,
Crisis and Disaster Management, with the aim of enabling those
residing workers in the private sector to return to their countries,
through the precautionary measures taken in the country.

He revealed that the Federation of Chambers in the country will
re-evaluate and study its relations with federations of chambers
of commerce of countries that refuse to receive workers from
their nationals, especially those that have joint agreements and
memoranda of understanding and cooperation related to the
exchange of information and investment opportunities, trade
missions and the establishment of specialized exhibitions and
joint business councils.

Al-Rumaithi added that the Federation of Chambers of Commerce
and Industry in the country stands with the private sector
companies operating in the Emirates to protect their interests
towards countries that refuse to receive their nationals to avoid
aggravating the situation, and in a manner commensurate with the
measures taken by the countries of the world regarding dealing
with the economic repercussions of the current conditions.
Source (Al-Khaleej Newspaper-UAE, Edited)
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B Jordanian Banks Reduce Interest to Support the Affected Economic Sectors

The Jordanian authorities continued to implement their pledges
to mitigate the effects of Corona on the affected sectors in an
attempt to circumvent the burdens on companies and individuals
through incentives and financial facilities.

Commercial banks have responded to calls by the Central Bank
of Jordan to reduce the interest rate paid by individuals and
small and medium-sized companies affected by the crisis by a
reduction of 1.5 percent as of the end of April.

The decision was issued by the Association of Banks in Jordan,
which represents commercial banks, after the central bank
lowered the base interest rate in mid-March to 2.50 percent from
3.50 percent.

Small companies are the hardest hit, as most of their revenues
have stopped after applying strict isolation measures a month ago

that led to the suspension of many economic sectors altogether.
These companies have not received sufficient government
support and are concerned about their ability to continue to pay
workers” wages.

The central bank announced a package of measures to help
affected companies and individuals by issuing instructions to
commercial banks to postpone loan payments to companies and
individuals.

The Jordanian Central Bank decided to pump additional liquidity
to the economy at a value of 550 million dinars ($775.5 million),
by reducing the mandatory cash reserve on deposits with banks
from 7 percent to 5 percent.

Source (Arab Newspaper-London, Edited)
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B Egypt Keeps the Budget Estimates for 2020/2021 after the Historic OPEC Plus Agreement

The Egyptian Ministry of Finance announced that the budget
estimates for the next fiscal year 2020/2021, sent to the House of
Representatives at the end of last March, will be kept as they are,
until the vision is clear and any adjustments required once. That
was after the Egyptian government announced at the end of last
month that it had to amend the general budget for the next fiscal
year, in line with the current globall situation.

The Egyptian Finance Minister, Mohamed Maait, stated that the
draft budget still presumes the average price of a barrel of oil at
$61, guided by the expectations of the International Monetary
Fund and a large number of international financial institutions
prepared and published in January 2020. This hypothesis will be

updated after the clarity of vision during the coming period, in
light of the decline in world oil prices significantly in March 2020.
Maait pointed out the importance of the "OPEC+" agreement
aimed at reducing about 9.7 million barrels per day in May and
June and 8 million barrels in July and August, and the settlement
of the United States to cut 3 million barrels per day of its
production, which will raise oil prices.

The fiscal year 2020/2021 budget aims to reduce the public debt
ratio as a percentage of GDP to reach 82.7% by the end of June
next year, which corresponds to and requires an initial surplus of
2% of output during 2020/2021.

Source (Al-Arabiya.net website, Edited)
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B Association of Banks in Lebanon: Resorting to the International Monetary Fund

The head of the Association of Banks in Lebanon,
Salim Sfeir, stressed that rebuilding trust constitutes the
mandatory crossing point for saving Lebanon, and that it
should be the most prominent title for any comprehensive
treatment plan that guarantees the recovery of the
economy from its severe crisis, and addressing financial
and monetary gaps that threaten the consequences of more
socially and living pain.

He pointed out that this is a priority task for statesmen
to adopt, instead of restricting the trends in restructuring
strategic institutions such as the central bank and the
banking sector.

Speaking to Asharq Al-Awsat, Sfeir stressed that "as long
as the nucleus of the crisis lies in public finances, attention
should be paid and appropriate proposals formulated to
address the root of the problem, and then deal with the gaps
and repercussions it has produced on the economy and

its productive sectors. When structural reform of public
finances is done and the balance account is calculated
between income and spending, it would possible to seek
an initial surplus that covers the installments of dues of
the state, and the factors of intimidation from the public
debt management gradually disappear, and the state can
gradually pay its liabilities to its creditors, and the balance
automatically returns to the balance sheets of the central
bank and the banking system."

Sfeir admits that resorting to the International Monetary
Fund, which allows any country to maximize its borrowing
interestin exceptional circumstances, isinevitable, provided
that at a later stage, the revitalization and acceleration of
the Cedar Conference’s commitments amounting to about
$11.6 billion will be in the form of soft loans for the public
and private sectors and for infrastructure projects.

Source (Al-Sharq Al-Awsat Newspaper, Edited)




